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TAX ABATEMENT POLICY

Authori~

Minnesota Statutes 469.1812 - 469.1815 grant counties the authority to abate property taxes for
economic development purposes.

P.m;p.ose and Goals

The purpose of the Mille Lacs County tax abatement policy is to establish objective criteria for the
evaluation of requests for tax abatement from the County regardless of their location in a city or
township.

The Mille Lacs County Comprehensive Land Use Plan states that "The County shall encourage and
promote economic development in the identified growth centers of the County". Tax abatement is
an implementation tool supporting this goal statement. Tax abatement will be used for projects that:

. Support existing businesses and retain existing jobs within the County

. Attract businesses interested in establishing long-term tenure in the County

. Diversify the products and services that are provided in the County

. Promote funding partnerships between the County and local government units

. Inject "new" dollars into the County

. Protect or enhance the environment

. Generate few demands on existing service levels

Tax Abatement Available

The amount of tax abatement available in any given year may not exceed ten (10) percent of the net
levy or $200,000, whichever is greater. No individual annual tax abatement may exceed one (1)
percent of the net levy. The County Board reserves the right to reject any and all proposals.

Consistent with Statute, the County Board may further limit the amount of the abatement by:

a. a specific dollar amount per year or in total;
b. the increase in property taxes resulting from improvement of the property;
c. the increase in the property taxes resulting from increases in the market value or tax

capacity of the property;
d. the interest and penalty that would otherwise be due on taxes that are deferred;
e. in any other manner the Board determines is appropriate.

Criteria

Adopted by the MilleLacs County Board of Commissioners on March 20, 2007.
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